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Wholesale prices in Italy in 1948 were relatively stable, 
according to the index of the Central Institute of Statistics. 
Between 1938 and 1946 Italian prices had increased some 
30 times, and they more than doubled between September 
1946 and September 1947, when the index reached the 
peak of 6,202 (1938 = 100). Since the brief recession 
in the latter part of 1947, following the anti-inflationary 
measures enforced in the summer of that year, the index 
has shown little change. For the year 1948 it averaged 
5,441, with a minimum in July of 5,139 and a maximum 
in September of 5,769. 

Wholesale prices of food dropped in late 1947 not only 
because of the anti-inflationary measures but also be- 
cause of increased supplies. The result was that, for the 
first time since the end of the war, food prices remained 
from January through July 1948 below the general price 
level. The lifting of subsidies on bread prices however 
raised the food price index in August above the general 
price level. It then remained relatively stable through 
the end of the year, standing at 5,992 in the last week 
of December. 

The cost-of-living index, now available through Novem- 
ber, showed approximately the same tendencies as the 
wholesale price index. For the first 11 months of 1948 
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British Supplementary Estimates 


Supplementary estimates of £221.5 million for Gov- 
ernment civil expenditure in the United Kingdom dur- 
ing the financial year ending March 31, 1949 have been 
presented to Parliament. The National Health Service 
has cost £58.8 million more than was originally esti- 
mated. Another £52 million is on account of Ministry 
of Food trading services, which include food subsidies, 
and £29 million is attributed to the Ministry of Supply, 
largely for trading services. Strategic reserves of raw 
materials cost £10 million, and the Berlin air-lift £3.7 
million. Economies in other directions may partly offset 
this increase in expenditure. The Budget provided for 
a surplus on ordinary account of £790 million; on Feb- 
ruary 5, before the publication of the supplementary esti- 
mates, the surplus to date was £724 million. 

Source: The Times, London, England, February 10, 
1949. 
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it averaged 4,837; the highest month was April, at 4,937, 
and the lowest July, at 4,601. The cost-of-living index 
is some 10 per cent below the wholesale price index 
since rents, which are not included in the wholesale index, 
are controlled. The rise in rents since prewar years has 
been relatively negligible—only 4 times. 

Industrial wages are linked by legislation to the cost- 
of-living index. Other factors in addition to the rise in 
the index caused a slight increase in wages in the summer 
of 1948. The wage index, which had been 5,105 
(1938 = 100) in January, rose to 5,142 in July, 5,417 in 
August, and 5,420 in November. The result was that the 
index for “real wages,” which was 105 (1938 = 100) in 
January, jumped to 113 in August, and receded only 
slightly in November, to 111. The change from prewar 
levels was even more marked for wages of unskilled 
workers; their “real wages” were 18 per cent above pre- 
war in January, 28 per cent in August, and 26 per cent in 
November. 

Sources: Instituto Centrale di Statistica, Bollettino 
Mensile di Statistica, October 15, 1948, and 
Notiziario Istat, Serie C, January 4 and 14, 

1949, Rome, Italy. 


New British Regulations On Switching 


The regulations on switching by nonresident holders 
of sterling securities, which were intensified in July 1948, 
have been relaxed. Applications for a license to switch 
between any type of security will be considered, except 
that it will not be possible to switch out of U.K. Govern- 
ment or public boards’ issues, and that the country which 
originally issued the security must remain the same in 
each case. It will still not normally be possible to ex- 
change into bearer securities. 

Sources: The Financial Times, London, England, Feb- 
ruary 7, 1949; The Economist, London, Eng- 
land, February 12, 1949. 


British Wages and Hours 


Weekly wage rates in the United Kingdom rose by 3 
per cent during 1948, against 5 per cent in 1947. The 
1948 increase for the index of retail prices was 5 per cent. 
Net increases of £1.89 million per week were received by 
7.76 million workers in 1948; a third of this is accounted 


for by increases granted to over 24% million employees 
in the metals, engineering, and shipbuilding group. 
Other important advances were in building, transport, 
public services, and the textile and clothing industries. 
Claims are outstanding by railway and omnibus workers, 
and in the cotton industry. An increase has recently 
been granted to agricultural workers. 

The movement toward shorter hours slackened in 1948; 
in 1947 there were reductions of 18.4 million hours per 
week, on the part of 5.2 million workers. In 1948, re- 
ductions were only 1.8 million hours for 600,000 workers. 
Strikes cost less than 2 million days in 1948, against more 
than 2.4 million in 1947. 

Sources: The Financial Times, London, England, Feb- 
ruary 8, 1949; The Economist, London, Eng- 
land, February 12, 1949. 


Irish Trade In 1948 


Irish exports in 1948 were valued at £47.5 million, and 
imports at £136.7 million. Exports to Great Britain were 
£33.7 million, and imports from that country £71.3 
million. 

Source. Records and Statistics, Supplement te The Econ- 
omist, London, England, February 12, 1949. 


Wholesale Prices Fall In France 


The French wholesale price index, which had been 
rising continuously since the summer of 1947, declined 
in January to 1,947 (1938 = 100) against 1,974 in both 
November and December 1948. The drop was due to a 
5 per cent decline in food prices. Retail prices were 
stable in January. 

Source: New York Herald Tribune, Paris, France, Feb- 
ruary 8, 1949. 


Denmark’s Foreign Trade 


Provisional figures for Danish foreign trade in 1948 
indicate that exports rose by DKr418 million, to 
DKr 2,731 million, and imports (c.if.) by DKr 329 
million, to DKr 3,419 million. The trade deficit of 
DKr 688 million compares with DKr 777 million in 1947. 
Despite the appreciable rise in value, it seems that both 
export and import volumes were smaller than in the pre- 
ceding year. Export prices rose more than import prices, 
and the improvement in the terms of trade is probably 
not fully reflected in the trade balance. 

Exports to the United States during the first 11 months 
of 1948 were DKr 139 million, against DKr 77 million 
a year earlier, while imports were DKr 447 million, in 
contrast to DKr 565 million in 1947. The trade deficit 
with the U.S. was therefore reduced from DKr 488 mil- 
lion to DKr 308 million during the 11-month period. 
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The value of trade with the United Kingdom expanded 
by some 30 per cent, and represented about one fourth 
of Denmark’s foreign trade. The trade deficit increased 
from DKr 17 million to DKr 29 million. 
Approximately half the total trade deficit was with the 
U.S. and the U.K. Of the remaining trade deficit during 
the first 11 months, DKr 76 million was with Germany, 
mainly the Bizone; DKr 125 million with Poland; DKr 45 
million with Russia; DKr 65 million with Brazil; and 
DKr 79 million with Argentina. Poland is repaying a 
three-year credit in coal. There are small trade surpluses 
with Norway, Finland, Belgium, and Switzerland. 
Sources: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, January 21, 1949; Norges 
Handels og Sj@fartstidende, Oslo, Norway, 
February 10, 1949. 


Swedish Budget 1949-50 


The Swedish budget for the fiscal year beginning July 
1, 1949 indicates a surplus on current account of about 
SKr 720 million ($200 million) compared with an esti- 
mated surplus of SKr 589 million ($164 million) for 
1948-49. Receipts on current account are estimated at 
SKr 5,116 million, which is an increase of SKr 100 mil- 
lion over the current fiscal year. Expenditures are esti- 
mated at SKr 4,395 million—a decrease of SKr 30 mil- 
lion. The surplus will be used to finance public invest- 
ment, estimated at about SKr 700 million. 

In his comments on the budget, the Minister of Finance 
stated that the inflation gap which has threatened the 
Swedish economy in recent postwar years would probably 
be closed during 1949, 

Source: Finanstidningen, Stockholm, Sweden, January 
15, 1949. 


Italy’s Machinery Industry In 1948 


More than 60,000 vehicles were produced by the auto- 
motive industry in Italy in 1948, against 44,000 in 1947 
and 29,000 in 1946. Maximum production in a single 
year was 77,000 in 1937. Production of passenger cars 
increased by 75 per cent in 1948, while trucks declined 
by 47 per cent. Liquidation of American surplus trucks 
had temporarily saturated the market. 

Some 14,000 vehicles were exported, against 10,600 
in 1947. Italian vehicles are now sold practically all 
over the world; before the war, more than 30 per cent 
of exports went to Germany alone. The improvement 
has been particularly noticeable for heavy industrial 
trucks, with 2,659 units exported, against 931 in 1947. 

Production and exports of textile machinery—a rather 
new industry for Italy—had the best year on record. 
Final data for the first nine months of 1948 set the export 
figure at about 10,000 tons of machinery, with a value 
of over 8.5 billion lire (approximately US$15 million). 
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It is estimated that exports for the whole year were around 
14,000 tons, or some 40 per cent of output. Weaving 
equipment accounted for about 50 per cent of total pro- 
duction; 25 per cent was for spinning and 25 per cent 
for finishing and accessories. The quality of the Italian 
textile machinery has improved considerably since high 
grade raw materials have become available from Sweden 
and the United States. Production of knitting equipment 
still lags behind that of other equipment. Recently, 
samples of cotton weavers with 28 heads were displayed 
and it appears that a considerable volume of orders will 
be received. Italian requirements are expected to be met 
by Italian production, and imports will probably not 
have to be financed any longer by ERP funds. 

Source: Economic News from Italy, New York, N. Y., 
February 4, 1949. 


Production and Prices In Greece 


The index of industrial production in Greece (com- 
piled by the Federation of Greek Industries) dropped 
from the postwar peak of 86.5 (1939 = 100) in Novem- 
ber 1948 to 85.5 in December. The 1948 annual average is 
reported at 73, compared with 67 for 1947. The in- 
crease was due mainly to greater output by the electrical 
appliance, electric power, building, metal working, 
leather, paper, and wearing apparel industries. The in- 
dex of mineral production fell from 25 (1939 = 100) in 
November 1948 to 18 in December. The 1948 annual 
average for this index was 20, against 16 in 1947. 

Price indices compiled by the Agricultural Bank of 
Greece indicate that in the three months September- 
October 1948 prices of farming requisites averaged 37 
per cent higher than those of agricultural products. This 
disparity, while less than that in July and August, is 
still considerably greater than in the first and second 
quarters of 1948 (see this News Survey, Vol. I, p. 191). 
Source: To Vima, Athens, Greece, February 6, 1949. 


Hungarian Banking System 


Two laws issued in April and November 1948 have 
revolutionized the economic system of Hungary. These 
laws provide the National Bank with powers to supervise 
the nationalized sector of the economy. Under the April 
law, the acceptance of deposits became the privilege of 
the National Bank. The November law amended the 
Statute of the National Bank, admitting short-term loans 
to cover the note issue. 

At present, only the bank deposits of the nationalized 
sector are covered by the law, since small firms and for- 
eign enterprises maintain relations with their old bank 
affiliations. There is a growing tendency, however, to 
bring them under the supervision of the National Bank. 
About 800 enterprises submit their financial statements, 
worked out about a month in advance, to the National 
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Bank for examination. The Bank compares these state- 
ments with the current accounts of the nationalized enter- 
prises. In case of deviation from the submitted plan for 
revenue and expenditure, payment may be refused even 
if funds are available. If the deposits of an enterprise 
are nearing the exhaustion point, the National Bank may 
make financial assistance available. The advances are 
granted exclusively as floating capital. The effect of these 
laws can be seen from the following 1948 figures from 
the returns of the National Bank: 


Note 


Circu- 
Discounts Advances lation Deposits 


(in millions of forints) 


, 1,680 girl 1,994 sila 
(re 1,927 208 2,014 416 
PM 8 Siena s 1,730 778 2,224 729 
September ... 739 2,819 2,506 1,279 
November .... 69 5,663 2,543 3,614 


Rediscounts have virtually disappeared from the assets 
although the National Bank is entitled to purchase bills. 
The net increase in advances, after deduction of probable 
discounts, may be estimated at more than 3,000 million 
forints. This is reflected in deposits. The effective de- 
posits of all Hungarian credit institutions at the end of 
October amounted to 1,732 million forints, of which 535 
million was in the National Bank. Of the remainder, 44.7 
per cent was held in the Post Office Savings Bank, while 
24.4 per cent was held by other banks doing business with 
small enterprises. 

Source: The Financial Times, London, England, January 
12, 1949. 


Czechoslovakia’s Foreign Trade 


Czechoslovakia’s foreign trade in 1948 showed a 
marked increase in relations with the Soviet Union and 
Eastern European countries. The share of six Eastern 
European countries (Soviet Union, Poland, Yugoslavia, 
Rumania, Hungary, and Bulgaria) was 35 per cent for 
imports and 38 per cent for exports; in 1947, the per- 
centage was only about 20 per cent for both imports and 
exports. This shift in the direction of trade has intensi- 
fied the shortage of hard currencies which hampers im- 
ports from the West. Compared with 1947, both total 
imports and exports have increased substantially: 


Imports Exports Trade Balance 
(millions of korunas) 
1947 28,635 28,609 —26 
1948 . .. 87,716 37,648 —68 


Structural changes in the composition of exports since 
prewar years are very significant. In 1948, 38.5 per cent 
of exports were products of the heavy industries (machin- 
ery, electrotechnical equipment, vehicles, and foundries) 
compared with 25 per cent before the war. The share of 


textile products decreased to 14 per cent in 1948, from 

25 per cent in prewar years. 

Source: Neue Ziircher Zeitung, Zurich, Switzerland, 
February 3, 1949. 


MIDDLE EAST 


Egyptian Cotton Yarn and Textiles 


The Egyptian Ministry of Supply is studying the pos- 
sibility of exporting surplus cotton yarn and textiles pro- 
duced locally. This surplus, which has been increasing 
gradually, is estimated at 5,000 tons per month, or about 
30 per cent of all locally produced cotton yarn and 
textiles. 


Source: Al Asas, Cairo, Egypt, February 3, 1949. 


Pipe Line Agreement In Syria 


An agreement between the Syrian Government and the 
Arabian American Oil Company, governing the passage 
of the Company’s pipe line through Syrian territory, will 
be submitted to Parliament in a special session. Under 
the agreement, the Government will receive US$500,000, 
other financial benefits, and 200,000 tons of oil at the 
lowest prices prevailing in Middle East markets. 

Source: Al Misri, Cairo, Egypt, February 3, 1949. 


Gold Prices In Turkey 


As a result of Government gold sales at fixed prices 
following the devaluation of the lira on September 7, 
1946, the price of gold bullion in Turkey was stabilized 
for nearly a year at LT 4.55 per fine gram, which is 
equivalent to $50 per fine ounce at the current official rate. 
After September 1947, the price moved upward, reaching 
LT 5.65 ($63 per ounce) in August 1948 and LT 5.91 
($65 per ounce) in November. The average 1948 price 
of LT 5.56 per fine gram ($62 per ounce) is about 17 
per cent higher than in 1947. 

Gold coins, of which there are 130 different kinds 
quoted in the Istanbul market, are generally sold at a 
premium over gold bullion but at considerably divergent 
prices. 

Source: Ulus, Ankara, Turkey, January 6, 1949. 


FAR EAST 


Indo-Belgian Trade Pact 


It is reported that Belgium has agreed to export to 
India 100,000 tons of steel, 8,000 tons of copper, 8,000 
tons of zinc, 4,000 tons of lead, and some raw film. 
India is to export 100,000 tons of manganese and also 
raw jute, tea, and linseed. Insofar as possible, trade is 
to be conducted through private channels, but the Gov- 
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ernments will ensure that the exports are available. The 

announcement of this agreement has still to be confirmed. 

Source: The Eastern Economist, New Delhi, India, Jan- 
uary 28, 1949. 


Pakistan‘’s Debt Position 


The net amount due to India from Pakistan after ad- 
justment of inter-Government claims is likely to be the 
equivalent of between $750 million and $900 million. 
Pakistan will pay the debt in Indian currency in 50 equal 
annual installments commencing 1952-53. 

Source: Government of India Information Services, Re- 


lease, Washington, D. C., February 7, 1949. 


Jute Production In Nepal 


Production of, jute, which.is Nepal’s second: most. im- 
portant export, is estimated at close to 150,000 bales in 
1947-48. It is also reported that considerable areas of 
high quality jute exist in districts that are now inacces- 
sible. All jute exports have been sent to India, but ‘it is 
hoped that trade with the United States may be initiated, 
to help counteract Nepal’s shortage of dollars. 

Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., February 7, 
1949, 


China’s Overseas Remittances 


Remittances received from Chinese overseas by the 
Bank of China in the ten months January-October 
1948 are reported at US$8,800,435, compared with 
US$8,119,000 in the corresponding period of 1947. The 
peak month was October with US$1,977,491; May re- 
mittances were only US$20,469. The remittances in pre- 
war years used to average about US$100 million an- 
nually. Since the war, there has usually been a tem- 
porary recovery each time the official exchange rate has 
been depreciated. 

Source: Chin Yung Jih Pao, Shanghai, China, Decem- 
ber 1, 1948. 


Japan’‘s Foreign Trade 


Japanese trade showed an adverse balance of Y11,833 
million in the nine months January to September 1948. 
Exports were Y27,230 million, an increase of 5 per cent 
over the same period last year, and imports were Y39,064 
million, an increase of 3.5 per cent. Exports to ‘the 
United States totaled Y9,000 million, and accounted for 
the highest percentage of exports. The Netherlands In- 
dies took 12.7 per cent, Korea 11 per cent, and Hong 
Kong 6.7 per cent. Imports of Y24,000 million, or 62 
per cent of all imports, came from the U.S.; Cuba: sup- 
plied 13 per cent and China 9 per cent. 

The trade deficit is said to have been caused by heavy 
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FINANCIAL NEWS SURVEY 


purchases of food from abroad. Such purchases are 

expected to be the equivalent of US$500 million for the 

whole year. 

Source: Far East Trader, San Francisco, California, 
January 19, 1949. 


U.S. Assistance to Philippines 


While accurate totals must await the final auditing of 
the accounts of the different agencies, estimates of U.S. 
Government annual expenditures in the Philippines are 
as follows: 

RET 3a, c none eee as aenie P880 million 
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To this total should be added P200 million as:the esti- 
mated fair value of war surplus materials turned over 
to the Philippine Government (actual procurement cost 
to U.S. Government, P 1,079 million). 

Subsequent U.S. Government expenditures, by years, 
were estimated as follows: 





BN i Cetera! 2 pet tert P670 million 
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Thus by the end of 1951, postwar U.S. Government ex- 
penditures in the Philippines may exceed P 4,300 million 
($2,150 million). There is reason to expect that U.S. 
Government payments to veterans and their beneficiaries 
will continue for many years after 1951 at a yearly rate 
of between P 100 million and P 150 million. 

Source: Far Eastern Economic Review, Hong Kong, 


China, December 22, 1948. 


UNITED STATES AND CANADA 


Second ECA Report to Congress 


The second report of the ECA to Congress, covering 
the quarter ended September 30, 1948, reviews the 
progress made toward increasing agricultural and in- 
dustrial production in Europe. The OEEC combined 
the 1948-49 programs of the individual participating 
countries into a joint recovery plan for a more effective 
use of resources, and developed an intra-European trade 
and payments plan, to help restore normal commercial 
relationships between the participating countries. Meas- 
ures taken by participating countries to publicize ERP, 
e.g., information offices and press comment, have resulted 
in improved morale of people in the countries receiving 
aid. 

To. September 30, 1948, total ECA procurement au- 
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thorizations were about $1,930 million, and shipments 
about $920 million. Authorizations for releases from 
local currency accounts, as agreed to between the par- 
ticipating countries and ECA, amounted to an equivalent 
in U.S. currency of about $312 million. These releases 
have been used for various purposes such as promotion 
of production, reconstruction and rehabilitation, and 
debt retirement. In China, approximately $84 million 
worth of commodities had been authorized for delivery. 
Source: Second Report to Congress of the Economic 
Cooperation Administration, Washington, D. C., 
February 11, 1949. 


U.S. Foreign Trade 


U.S. exports of domestic and foreign merchandise in 
1948 amounted to about $12,614 million, and general 
imports reached about $7,070 million. Exports decreased 
by 17.7 per cent from the 1947 record high of about 
$15,340 million, while the import figure—an all-time 
peak—was 23.3 per cent above 1947. Total export fig- 
ures include exports under the ECA and other U.S. for- 
eign relief programs, e.g., the U.S. Army Civilian Supply 
Program. These combined developments reduced the 
trade surplus from $9.6 billion in 1947 to about $5.5 
billion in 1948. 

Despite more or less steady declines throughout 1948, 
exports in December rose to about $1,284 million—the 
highest figure for any month in the year. Some of the 
rise from the November low of $820 million resulted from 
resumed shipping activity after the settlement of U.S. 
maritime strikes. Although affected to a lesser degree 
by the strikes, imports also rose sharply from a low of 
about $550 million in November to a new all-time monthly 
high of approximately $721 million in December. 
Source: U. S. Department of Commerce, United States 


Foreign Trade (Summary Report FT900), 
Washington, D. C., February 10, 1949. 


Annual Report of CCC 


The recent report of the U.S. Commodity Credit Cor- 
poration for the fiscal year ended June 30, 1948 showed 
that the scope of price support operations had contracted 
somewhat during the year, being $633 million compared 
with $745 million in fiscal 1947. The heaviest loan opera- 
tions affected cotton, peanuts, tobacco, wheat, and pota- 
toes. Price support purchases were heaviest for peanuts, 
eggs, potatoes, dried fruits, sugar, and wool. The in- 
vestment in commodity inventories on June 30, 1948 was 
$247 million, compared with $448 million on June 30, 
1947. Most of the decline was in wool, eggs, flour, and 
sugar. 

Under the CCC program of supplying agricultural com- 
modities for other Federal agencies, especially those en- 
gaged in foreign relief, total commodities purchased 
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during the year had a value of $1.3 billion. The princi- 
pal.commodities purchased included wheat ($823 mil- 
lien), flour, grits, and meal ($217 million), and cotton 
($60 million). Under its authority to purchase agricul- 
tural commodities abroad, the CCC procured $242 mil- 
lien, compared with $382 million for fiscal 1947. The 
principal commodities acquired were sugar ($223 mil- 
lion) and rice ($14 million). 

Source: Report of the President of the Commodity 

Credit Corporation, 1948, Washington, D. C. 


U.S. Population Growth 


Total population of the United States is expected to 
reach 155,745,000 by July 1, 1955. This is about 8 per 
cent higher than in 1947, and more than 18 per cent 
above 1940. The expected rate of growth between 1947 
and.1955, of one per cent per year, falls roughly midway 
between the average annual rates of 0.7 per cent in the 
1930's and 1.3 per cent in the 1940’s. The annual growth 
rate is expected to decline from 1.5 per cent during 1947- 
48 to 0.6 per cent during 1954-55. The estimate of total 
increase in population also allows for a net immigration 
of about one million persons between 1947 and 1955. 

The age composition is also expected to change. The 
greatest increase is expected in the 5-14 years’ age group, 
which may increase by 33 per cent; this group would 
thus grow from 15.8 per cent of the total population in 
1947 to 19.4 per cent in 1955. The group aged 65 and 
over is expected to increase by 19 per cent, rising from 
6.7 per cent to 8.2 per cent of the total population. These 
increases will be offset primarily by a reduced proportion 
of the population in the age group from 15 to 29 years. 
This group, which constituted 24.4 per cent of the popu- 
lation in 1947, is expected to comprise about 21.8 per 
cent in 1955. Other proportionate declines are expected 
for children under 5 years of age. 


Source: U.S. Department of Commerce, Current Popula- 


tion Reports, Washington, D. C., February 14, 
1949. 


Relaxation of Canadian Export Controls 


‘The Canadian Government has announced the removal 
of 71 items from the list of articles requiring export per- 
mits. This action, taken on February 8, reduces the list 
from:520 items on January 1, 1948 to 275 items. Among 
the articles removed by the latest action are iron ore and 
concentrates; household machinery and appliances; elec- 
trical appliances except stoves, refrigerators, and washing 
machines; diesel engines; automobile parts; bicycles and 
parts; axes; cutlery; lawn mowers; office equipment; 
window glass; caustic soda; glycerine; soda ash; linseed 
and flaxseed oils; beans, peas, and all fruits and vege- 
tables except potatoes. A single item, carbon black, has 
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been restored to the export permit list after having pre- | 
viously been removed. 

Of the items still subject to control, many are being 
exported: freely. and permits are required only as checks 
on subsidy refunds. In 1948, the export permit author- 
ities collected $781,132 in subsidy refunds. 

Source: The Globe and Mail, Toronto, Canada, February 
12, 1949. 










Canada’s Balance of Trade and Imports 


Canada’s favorable trade balance with all countries in 
1948 totaled $473 million, 99 per cent above 1947. The 
deficit with the United States was reduced to $284 mil- 
lion, 69 per cent below 1947, while the favorable balance 
with the United Kingdom decreased to $389 million, 31 
per cent below the previous year. 

The over-all improvement in the trade balance resulted 
from an increase in exports (see this News Survey, Vol. 
I, p. 243). Merchandise imports were valued at $2,637 
million—$63 million more than the previous record es- 
tablished in 1947. Imports from the U.S. and possessions 
fell 8 per cent, to $1,810 million. Shipments from all 
British countries rose 42 per cent, to $504 million; from 
Latin America 39 per cent, to $221 million; from Europe 
24 per cent, to $71 million; and from all other areas 16 
per cent, to $31 million. Among the countries increasing 
their shipments to Canada were Venezuela, Australia, the 
U.K., and Brazil, with increases of 103, 93, 58, and 48 
per cent, respectively. Imports from Argentina dropped 
68 per cent, while purchases from India and Pakistan 
fell 18 per cent. 

The commodity composition of imports in 1948 was 
influenced by import controls. Thus, shipments of auto- 
mobiles and fruits and vegetables fell below 1947 by 61 
and 34 per cent, while tourist purchases dropped 98 per 
cent. Imports of cotton products were 34 per cent less 
than in 1947, but imports of wool products rose 24 per 
cent. Among the items on the whole not subject to im- 
port control, shipments of petroleum and products rose 
46 per cent; coal and products, 34 per cent; and farm 
implements and machinery, 33 per cent. 

Sources: Canada, Dominion Bureau of Statistics, Trade 
of Canada, Imports for Consumption and 
Monthly Summary of Foreign Trade, Ottawa, 
Canada, December 1948. 































Canada’s Gross National Product 


Canadian gross national product in 1948 has-been 
estimated at $15.4 billion, 14.8 per cent above 1947. 
The 14 per cent advance in the cost-of-living index sug: 
gests that most of the increase resulted from rising 
prices. ; - GF. 

National income, at $12.8 billion, was 16.6 per cent 
above-the previous year. The most striking gain occurred 
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FINANCIAL NEWS SURVEY 
Higher prices, increased 
boosted the net income of farm operators from farm pro- 


duction by. 41 per cent, to $1.7 billion. Civilian and 
military labor income rose 14 per cent, to $7.2 billion, 


| while investment income and income from unincorporated 


business each rose 12 per cent, to $2.6 billion and $1.2 
billion, respectively. 

The most important component of gross national ex- 
penditure, consumer expenditure, rose 12 per cent, to 
$10.0 billion. As the cost-of-living index rose by 14 
per cent, a decline in real consumption is indicated. The 
value of gross investment in plant, equipment, and hous- 
ing increased 22 per cent, to $2.5 billion, while net addi- 
tions to inventories dropped 29 per cent, to $0.6 billion. 
Imports of goods and services remained at the 1947 level 
of $3.6 billion, but exports increased from $3.6 billion 
to $4.0 billion, resulting in substantial net foreign invest- 
ment. 

Source: Canada, Dominion Bureau of Statistics, National 
Accounts, Income and Expenditure, Preliminary, 


1948, Ottawa, Canada. 


Canada’s 1948 Iron and Steel Output 


Canadian production of steel ingots and castings in 
1948 totaled 3.2 million tons, 9 per cent above 1947 and 
3 per cent above the 1942 wartime peak. The current 
total compares with a 1938 output of 1.3 million tons. 
The year’s output of pig iron amounted to 2.1 million 
tons, 8 per cent above 1947 and 7 per cent above 1942, 
the previous high figure. The total for 1948 was almost 
3 times 1938 tonnage. 

Production of all iron and steel is expected to con- 
tinue to increase with the development of the Quebec- 
Labrador iron ore deposits. When drilling stopped on 
this property last year, approximately 300 million tons 
of high-grade iron ore had been blocked out. If the 
exploration companies can obtain $175-200 million of 
financing in 1949, the shipment of iron ore might begin 
within four years. 

Sources: Canada, Dominion Bureau of Statistics, D.B.S. 
Weekly Bulletin, Ottawa, Canada, February 12, 
1949; The Financial Post, Toronto, Canda, 
February 12, 1949. 


LATIN AMERICA 


Rate of Mexican Peso 

The Mexican peso is reported to have fallen on Feb- 
ruary 15 and 16 from 6.9025 to the dollar to 7.16 as a 
result of increased demand for gold, despite some support 
Since the South African 








259 





251), there has been a steady demand for gold coins 

which individuals can buy in Mexico. 

Sources: The Washington Post, Washington, D. C., na 
ruary 16 and 17, 1949. 


Venezuelan Gold Exports 


The Venezuelan Mining Association has filed with the 
Minister of Development a request that the present pro- 
hibition on exports of manufactured gold be abolished. 
The Association contends that the prohibition is detri- 
mental to the Venezuelan jewelry industry and promotes 
contraband exports of gold. It is suggested that gold 
producers be given a premium or that, as in other coun- 
tries, they be authorized to sell half of their newly mined 
gold abroad and the other half in the domestic market 
(the proceeds of the exported part to be returned to the 
il i 8 ee 
Source: El Universal, Caracas, Venezuela, February 14, 

1949, 


British Exports to Venezuela 
The British Board of Trade has published data show- 


ing that Venezuela purchased from Great Britain, in the 
first nine months of 1948, merchandise valued - at 
£9,845,947, compared with £5,350,227 for the same 
period of 1947. British exports to Venezuela in 1948 
thus already exceed by £1,500,000 her total exports to 
that country in 1947, Prewar British exports to Venezuela 
usually averaged £1 million yearly. In 1948, machin- 
ery, vehicles, and iron and steel products were the out- 
standing British exports. 

Source: Boletin de la Camara de Comercio de Caracas, 

Caracas, Venezuela, December 1948. 


Brazil-U.S. Commission Report 


The Brazil-U.S. Commission of Brazilian and American 
experts, which has been working for some months on:a 
study of the Brazilian economy, has delivered its final 
report to President Dutra. The report covers (a) com- 
merce and general studies, (b) agriculture and livestock 
developments, (c) fuel, (d) mineral exploration, (e) 
fisheries, (f) conservation and agricultural storage, (g) 
industrial development, (h) transportation, (i) electri- 
fication, (j) labor. This is the second report drawn up 
by a commission of experts of both countries and spon- 
sored by the two Governments. The first was the report 
of the Cooke mission in 1943. These reports will be the 
basis for further cooperation in the economic and finan- 
cial field between Brazil and the United States. 
Source: Brazilian Embassy, Boletim Radiotelegrafico do 

Ministerio das Relacoes Exteriores, Washing- 
ton, D. C., February 11, 1949, 


Redemption of Brazilian Coffee Loan 


Mr. U. Machado, who is heading a Brazilian Treasury 
mission in London to discuss the disposal of Brazilian 





sterling balances, announced on February 11 that the 
1930 Sao Paulo Seven Per Cent Coffee Realization Loan 
had now been fully redeemed. The announcement fol- 
lowed the payment in London of £2,229,680 out of 
Brazil’s blocked sterling, and of $10,413,505 in New York 
for the dollar portion of the loan. It is thought that the 
mission in London will discuss the further use of blocked 
sterling to buy British-owned railways in Brazil. 

Source: The Financial Times, London, England, Feb- 

ruary 12, 1949. 


Peruvian Economic Policy 


President Manuel Odria, reviewing the Peruvian Gov- 
ernment’s economic policy on December 31, 1948, stated 
that the budget for 1948 had been increased by addi- 
tional appropriations to 924 million soles, which left a 
deficit of 50 million. Surpluses from earmarked revenues 
had been credited to the general budget “in violation of 
the objectives for which the taxes were created.” He 
declared that by the budget for 1949, which would be 
balanced without modifying tax rates or imposing new 
burdens, the Government was attacking inflation and at 
the same time carrying on its construction program. 

The President also stated that by the recent changes 
in exchange rate policy low prices would be maintained 
for foodstuffs, medicines, and articles essential for agri- 
cultural production, that exports would be stimulated by 
allowing exporters to sell part of their exchange in the 
free market in the form of exchange certificates, and 
that the Government would be assured of a sufficient 
supply of exchange. He added that, although exports 
are now at their lowest level, the exchange rate of the 
sol had improved, and the exchange situation was bound 
to improve in the next few months with increased exports, 
especially of cotton, the export season for which begins 
in May. The Government will not permit the issue of 
“unbacked” currency and this, together with a firm trade 
policy, is expected to reduce the margin between the 
official rate and the free rate of foreign exchange to a 
minimum until it disappears entirely. The investment 
of foreign capital will be encouraged, and a special com- 
mission has been appointed to formulate the draft project 
of a new law for concessions and oil deposits. 

Source: Andean Air Mail and Peruvian Times, Lima, 
Peru, January 7-14, 1949. 


Argentine Economic Policy 


The Argentine Assembly now meeting to redraft the 
Constitution will act on several recommended proposals 
in the economic and financial field. On January 19 two 
new departments were established with cabinet rank— 
the Department of Economy and the Department of 
Finance. It appears that the Trade Promotion Institute 
(IAPI) will be placed under the new Department of 


Economy and the Central Bank, the president of which 


INTERNATIONAL MONETARY FUND 


has resigned, under the Department of Finance. 
These changes are related to the difficult exchange 
situation in Argentina. On February 14, 14 days after 
all imports had been suspended, the Government an. 
nounced a plan to permit the resumption of merchandise 
imports. Central Bank permits will be required for all 
imports, and exchange must be purchased through the 
Central Bank. 
Sources: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., February 14, 
1949; The Wall Street Journal, New York, 
N. Y., February 15, 1949. 












SOUTH AFRICA 






South African Import Control 






A new regulation has been issued by the Government 
of the Union of South Africa, effective April 1, 1949, 
which stipulates that freight and insurance charges will 
be deducted from importer’s exchange quotas irrespective 
of the currency in which such charges are paid. Until 
now only nonsterling charges have been deducted, which 
encouraged the import of nonsterling area goods in ships 
of sterling area lines. 

Source: The Journal of Commerce, New York, N. Y., 
February 15, 1949. 











South African Dollar Loan 






The Union of South Africa has formally asked the Ex- 
port-Import Bank for a $100 million short-term trading 
credit and has suggested as one condition that it arrange 
to “minimize” restrictions against the goods of such non- 
sterling area countries as the United States. 

Source: The Journal of Commerce, New York, N. Y., 
February 14, 1949. 






































International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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